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   Name Symbol 
Added to 

Portfolio 

Current 

Price 
Action 

1   Moderna MRNA 30-Mar-20 $104.47  Maintain 

2   Trillium Therapeutics TRIL 17-Apr-20 $14.71  Maintain 

3   TG Therapeutics TGTX 12-May-20 $52.02  Maintain 

4   Celldex Therapeutics CLDX 31-Aug-20 $17.52  Maintain 

5   Five Prime Therapeutics FPRX 14-Dec-20 $17.01  Maintain 

6   Arrowhead Pharmaceuticals ARWR 14-Dec-20 $76.73  Maintain 

7   Scholar Rock SRRK 4-Jan-21 $48.53  New Buy 

8   Precigen PGEN 4-Jan-21 $10.20  New Buy 

 

Portfolio  

 

Positions Closed This Month 

 

Portfolio Performance 

   Name Symbol 

1   Replimune Group REPL 

2   Atara Biotherapeutics ATRA 

 2020 2019 2018 2017 2016 2015 2014 

 Prudent Biotech +35% 44% 27% 34% 7% 20% 99% 

 Nasdaq Biotech (IBB) +26% 25% -10% 21% -21% 12% 34% 



 

 
Prudent  

Biotech 

Biotech ETF 

IBB  

S&P 500 

SPY 

3-Year (2017-19) 

$10,000 Portfolio 

146% 

$24,584 

37% 

$13,693 

52% 

$15,241 

5-Year (2015-19) 

$10,000 Portfolio 

222% 

$32,249 

20% 

$12,004 

73% 

$17,280 

10-Year (2010-19) 

$10,000 Portfolio 

6400% 

$650,023 

351% 

$45,082 

253% 

$35,275 

“If you do fundamental trading, one 

morning you feel like a genius, the 

next day you feel like an idiot…by 

1998 I decided we would go 100% 

models…we slavishly follow the 

model. ...And that turned out to be 

a wonderful business.”   

Jim Simons, Founder of Renais-

sance Technologies hedge fund 

Portfolio Update 

T 
he year 2020 has slipped into the rear view mirror. Not many would miss it, though investors 

may remember the second-half fondly as the stock market powered ahead, riding the wave of 

monetary and fiscal stimulus. The biotechs led the healthcare sector with gains above 20% for 

the Nasdaq Biotechnology Index. The biotech industry has been on a mission to return the 

pandemic ravaged world to normalcy. It has already delivered two vaccines for COVID-19, with more to 

come, paving the path to recovery. The monumental impact of the biopharma effort cannot be overstat-

ed, as lives will be saved and livelihoods slowly restored. However, the worst is still to come and this slow

-moving tragedy will likely experience its peak in February if it follows the pattern of flu season fatalities.  

Biotechs are well-positioned to continue advancing. The macro-environment and a young bull market 

favor risk-taking, which has a bigger benefit for industries like biotech and segments like the smallcaps. 

After a 5-year period of consolidation, biotechs finally broke through the previous high set in July 2015. A 

long-term breakout typically lasts for an extended period of time. Scientific advances, such as the mRNA 

vaccine for COVID-19, have continued to accelerate, creating promising opportunities. M&A strength-

ened in the second-half of 2020 to $96 billion compared to just $8 billion in the first-half. The pace of 

M&A will be maintained and likely accelerate during 2021. Even in a strong and young bull market, there 

are sharp pullbacks, and we may witness one in the first-quarter. A pullback can be fierce, but likely to be 

short-lived. A more cautionary posture will be assumed as the month matures and after the upcoming JP 

Morgan healthcare conference from Jan 11-14, which typically is a catalyst for a sector move higher. 

In December, the Prudent Biotech portfolio declined -9%, and the Nasdaq Biotech (IBB) index rose +6%. 

For 2020, the model portfolio gained +35%, and the biotech index rose +26%. Presently, the portfolio re-

mains fully invested. We wish you a very Happy and Healthy New Year!  
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During the above period, Prudent Biotech model portfolio was up over 37,000%, 

followed by the  Nasdaq Biotechnology Index ETF (IBB) up 560%, and the S&P 500 

Index ETF (SPY), up 310%. A $10,000 starting portfolio tracking the Prudent Biotech 

model would have surged to $3.7 million over a period of 14 years. This compares 

to the same portfolio invested in the Biotech Index benchmark growing to $66,000 

while an S&P 500 investment  would have yielded $41,000.  

But the underlying success is based on a carefully developed and calibrated system, 

and a commitment to follow the system. Volatility is part of stock market investing, 

and even more so for a highly volatile speculative sector like Biotechnology. 

Discipline, Patience and Consistency are important keys towards building Wealth.  

Please note model historical performance for all periods is hypothetical with no 

trades placed, unaudited, based on our past newsletters, will vary when we revise 

and change models without any notice, and is not indicative of future performance. 
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Click for an enlarged version of the chart 

https://prudentbiotech.com/wp-content/uploads/2020/01/Prudent-Biotech-2003-2019.jpg


 

 

 

 

 

 

 

 

 

 

 

Contact Us 

support@PrudentBiotech.com 

PrudentBiotech.com 

The issue is published during the first 3 business days of each month  

About 
We pursue disciplined systematic investing using quantitative models aiming to outperform the mar-

ket. My name is Tarun Chandra, and I am the Editor of the model portfolio service. I was an Analyst on 

the Buyside and Sellside for 8 years. Thereafter, I worked with technology companies in a Strategy/

Finance role. I have been working on model investing for many years, and believe this targeted product 

can tap into the potential of the Biotech market, while managing and surviving its volatility. 

Graycell Advisors, and its affiliates, officers, employees, families, and all other related parties, collec-

tively referred to as ‘Graycell’ and/or ‘we,’ is a publisher of financial information, such as the Prudent 

Biotech newsletter. The information contained herein does not constitute investment advice or takes 

into account the particular investment objectives, financial situations, or needs of individual investors. 

Past performance is not indicative of future results, which may vary. All stock and related investments 

have a degree of risk, which can result in significant or total loss. In addition, the biotech sector is char-

acterized by much higher risk and volatility than the general stock market. Historical performance fig-

ures provided are hypothetical, unaudited, and intended for illustrative purposes only. You alone are 

responsible for your investment decisions. The use of the information herein is at one's own risk. This 

is not an offer to sell or solicitation to buy any securities and we will not be liable for any losses in-

curred or investment(s) made or decisions taken/not-taken based on the information provided herein 

or not provided or not made available in a timely manner. We also cannot guarantee the accuracy and 

completeness of any information furnished by us. All content and information is provided on an "As Is" 

basis. We are not a registered investment advisor and nothing contained in any materials should be 

construed as a recommendation to buy or sell securities. We may or may not have existing positions , 

and may acquire or dispose of positions during the month in the stocks mentioned in our reports. Our 

models are proprietary and/or licensed, and can be changed or revised based on our discretion at any 

time without any notification. Subscribers and investors should always conduct their own due diligence 

with any potential investment, and consider obtaining professional advice before making an invest-

ment decision. This information is also provided in Terms & Conditions at the time of Sign Up. 
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